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These materials are comprised of NCCI actuarial judgment and proprietary and confidential 
information which are valuable assets of NCCI and are protected by copyright and other 
intellectual property laws.  Any persons in the legal possession of these materials are required 
to maintain them in the strictest confidence and shall implement sufficient safeguards to 
protect the confidentiality of such materials in the same respect as it protects its own 
intellectual property. NCCI will seek appropriate legal remedies for any unauthorized use, sale, 
reproduction, distribution, preparation of derivative works, or transfer of this material, or any 
part thereof in any media. Authorized uses of these materials are governed by one or more 
agreements between NCCI and an end user.  Unless expressly authorized by NCCI, you may 
not copy, create derivative works (by way of example, create or supplement your own works, 
or other materials), display, perform, or use the materials, in whole or in part, in any media and 
in any manner including posting to a web site.  
 
NCCI MAKES NO REPRESENTATIONS OR WARRANTIES RELATING TO THESE 
MATERIALS, INCLUDING ANY EXPRESS, STATUTORY OR IMPLIED WARRANTIES 
INCLUDING THE IMPLIED WARRANTY OF MERCHANTABILITY AND FITNESS FOR A 
PARTICULAR PURPOSE. ADDITIONALLY, AUTHORIZED END USERS ASSUME 
RESPONSIBILITY FOR THE USE OF, AND FOR ANY AND ALL RESULTS DERIVED OR 
OBTAINED THROUGH THE USE OF SUCH MATERIALS.  
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Impact Due to the Change in the Minimum and Maximum Weekly Benefit, 
Effective September 1, 2013
Longshore and Harbor Workers’ Compensation Act - October 1, 2012
Benefit Change

© Copyright 2013 National Council on Compensation Insurance, Inc. All Rights Reserved.



B
4

Proposed Effective Date August 1, 2014

I. Industrial Classifications
Overall Proposed Change in Loss Cost Level

New and Renewal Policies +3.0%

By Component
Change in Experience, Trend and Benefits +2.6%
Change in Loss Based Expenses +0.4%
Overall Loss Cost Level Change +3.0%

By Industry Group
Manufacturing -0.5%
Contracting +2.9%
Office & Clerical +0.6%
Goods & Services +5.2%
Miscellaneous +3.1%
Overall +3.0%

II. "F" Classifications
Overall Proposed Change in Voluntary Loss Cost Level

New and Renewal Policies +5.9%

SUMMARY OF PROPOSED CHANGES

RHODE ISLAND

© Copyright 2013 National Council on Compensation Insurance, Inc. All Rights Reserved.
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Section A - Policy Year 2011 Experience

Premium:

(1) Standard Earned Premium Developed to Ultimate (Appendix A-II) $129,025,961
(2) Premium On-level Factor (Appendix A-I) 1.120
(3) Premium Available for Benefit Costs = (1) x (2) $144,509,076

Indemnity Benefit Cost:

(4) Limited Indemnity Losses Developed to Ultimate (Appendix A-II) $76,536,899
(5) Indemnity Loss On-level Factor (Appendix A-I) 1.015
(6) Factor to Include Loss-based Expenses (Exhibit II) 1.182
(7) Composite Adjustment Factor = (5) x (6) 1.200
(8) Adjusted Limited Indemnity Losses = (4) x (7) $91,844,279
(9) Adjusted Limited Indemnity Cost Ratio excluding Trend and Benefits = (8) / (3) 0.636
(10) Factor to Reflect Indemnity Trend (Appendix A-III) 1.000
(11) Projected Limited Indemnity Cost Ratio = (9) x (10) 0.636
(12) Factor to Adjust Indemnity Cost Ratio to an Unlimited Basis (Appendix A-II) 1.045
(13) Projected Indemnity Cost Ratio = (11) x (12) 0.665
(14) Factor to Reflect Proposed Changes in Indemnity Benefits (Appendix C) 1.001
(15) Projected Indemnity Cost Ratio including Benefit Changes = (13) x (14) 0.666

Medical Benefit Cost:

(16) Limited Medical Losses Developed to Ultimate (Appendix A-II) $38,482,413
(17) Medical Loss On-level Factor (Appendix A-I) 1.000
(18) Factor to Include Loss-based Expenses (Exhibit II) 1.182
(19) Composite Adjustment Factor = (17) x (18) 1.182
(20) Adjusted Limited Medical Losses = (16) x (19) $45,486,212
(21) Adjusted Limited Medical Cost Ratio excluding Trend and Benefits = (20) / (3) 0.315
(22) Factor to Reflect Medical Trend (Appendix A-III) 1.018
(23) Projected Limited Medical Cost Ratio = (21) x (22) 0.321
(24) Factor to Adjust Medical Cost Ratio to an Unlimited Basis (Appendix A-II) 1.045
(25) Projected Medical Cost Ratio = (23) x (24) 0.335
(26) Factor to Reflect Proposed Changes in Medical Benefits (Appendix C) 1.000
(27) Projected Medical Cost Ratio including Benefit Changes = (25) x (26) 0.335

Total Benefit Cost:

(28) Indicated Change Based on Experience, Trend and Benefits = (15) + (27) 1.001

EXHIBIT I

RHODE ISLAND

Determination of Indicated Loss Cost Level Change

© Copyright 2013 National Council on Compensation Insurance, Inc. All Rights Reserved.
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EXHIBIT I

RHODE ISLAND

Determination of Indicated Loss Cost Level Change

Section B - Policy Year 2010 Experience

Premium:

(1) Standard Earned Premium Developed to Ultimate (Appendix A-II) $123,169,689
(2) Premium On-level Factor (Appendix A-I) 1.144
(3) Premium Available for Benefit Costs = (1) x (2) $140,906,124

Indemnity Benefit Cost:

(4) Limited Indemnity Losses Developed to Ultimate (Appendix A-II) $78,274,737
(5) Indemnity Loss On-level Factor (Appendix A-I) 1.025
(6) Factor to Include Loss-based Expenses (Exhibit II) 1.182
(7) Composite Adjustment Factor = (5) x (6) 1.212
(8) Adjusted Limited Indemnity Losses = (4) x (7) $94,868,981
(9) Adjusted Limited Indemnity Cost Ratio excluding Trend and Benefits = (8) / (3) 0.673
(10) Factor to Reflect Indemnity Trend (Appendix A-III) 1.000
(11) Projected Limited Indemnity Cost Ratio = (9) x (10) 0.673
(12) Factor to Adjust Indemnity Cost Ratio to an Unlimited Basis (Appendix A-II) 1.045
(13) Projected Indemnity Cost Ratio = (11) x (12) 0.703
(14) Factor to Reflect Proposed Changes in Indemnity Benefits (Appendix C) 1.001
(15) Projected Indemnity Cost Ratio including Benefit Changes = (13) x (14) 0.704

Medical Benefit Cost:

(16) Limited Medical Losses Developed to Ultimate (Appendix A-II) $40,217,311
(17) Medical Loss On-level Factor (Appendix A-I) 1.000
(18) Factor to Include Loss-based Expenses (Exhibit II) 1.182
(19) Composite Adjustment Factor = (17) x (18) 1.182
(20) Adjusted Limited Medical Losses = (16) x (19) $47,536,862
(21) Adjusted Limited Medical Cost Ratio excluding Trend and Benefits = (20) / (3) 0.337
(22) Factor to Reflect Medical Trend (Appendix A-III) 1.023
(23) Projected Limited Medical Cost Ratio = (21) x (22) 0.345
(24) Factor to Adjust Medical Cost Ratio to an Unlimited Basis (Appendix A-II) 1.045
(25) Projected Medical Cost Ratio = (23) x (24) 0.361
(26) Factor to Reflect Proposed Changes in Medical Benefits (Appendix C) 1.000
(27) Projected Medical Cost Ratio including Benefit Changes = (25) x (26) 0.361

Total Benefit Cost:

(28) Indicated Change Based on Experience, Trend and Benefits = (15) + (27) 1.065

© Copyright 2013 National Council on Compensation Insurance, Inc. All Rights Reserved.
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EXHIBIT I

RHODE ISLAND

Determination of Indicated Loss Cost Level Change

Section C - Policy Year 2009 Experience

Premium:

(1) Standard Earned Premium Developed to Ultimate (Appendix A-II) $122,899,382
(2) Premium On-level Factor (Appendix A-I) 1.139
(3) Premium Available for Benefit Costs = (1) x (2) $139,982,396

Indemnity Benefit Cost:

(4) Limited Indemnity Losses Developed to Ultimate (Appendix A-II) $73,367,967
(5) Indemnity Loss On-level Factor (Appendix A-I) 1.026
(6) Factor to Include Loss-based Expenses (Exhibit II) 1.182
(7) Composite Adjustment Factor = (5) x (6) 1.213
(8) Adjusted Limited Indemnity Losses = (4) x (7) $88,995,344
(9) Adjusted Limited Indemnity Cost Ratio excluding Trend and Benefits = (8) / (3) 0.636
(10) Factor to Reflect Indemnity Trend (Appendix A-III) 1.000
(11) Projected Limited Indemnity Cost Ratio = (9) x (10) 0.636
(12) Factor to Adjust Indemnity Cost Ratio to an Unlimited Basis (Appendix A-II) 1.045
(13) Projected Indemnity Cost Ratio = (11) x (12) 0.665
(14) Factor to Reflect Proposed Changes in Indemnity Benefits (Appendix C) 1.001
(15) Projected Indemnity Cost Ratio including Benefit Changes = (13) x (14) 0.666

Medical Benefit Cost:

(16) Limited Medical Losses Developed to Ultimate (Appendix A-II) $38,000,689
(17) Medical Loss On-level Factor (Appendix A-I) 1.000
(18) Factor to Include Loss-based Expenses (Exhibit II) 1.182
(19) Composite Adjustment Factor = (17) x (18) 1.182
(20) Adjusted Limited Medical Losses = (16) x (19) $44,916,814
(21) Adjusted Limited Medical Cost Ratio excluding Trend and Benefits = (20) / (3) 0.321
(22) Factor to Reflect Medical Trend (Appendix A-III) 1.028
(23) Projected Limited Medical Cost Ratio = (21) x (22) 0.330
(24) Factor to Adjust Medical Cost Ratio to an Unlimited Basis (Appendix A-II) 1.045
(25) Projected Medical Cost Ratio = (23) x (24) 0.345
(26) Factor to Reflect Proposed Changes in Medical Benefits (Appendix C) 1.000
(27) Projected Medical Cost Ratio including Benefit Changes = (25) x (26) 0.345

Total Benefit Cost:

(28) Indicated Change Based on Experience, Trend and Benefits = (15) + (27) 1.011

© Copyright 2013 National Council on Compensation Insurance, Inc. All Rights Reserved.
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Section D - Indicated Change Based on Experience, Trend and Benefits

(1) Policy Year 2011 Indicated Change Based on Experience, Trend, and Benefits 1.001

(2) Policy Year 2010 Indicated Change Based on Experience, Trend, and Benefits 1.065

(3) Policy Year 2009 Indicated Change Based on Experience, Trend, and Benefits 1.011

(4) Indicated Change Based on Experience, Trend and Benefits = [(1)+(2)+(3)] / 3 1.026

Section E - Application of the Change in Loss-based Expenses

(1) Indicated Loss Cost Level Change 1.026

(2) Effect of the Change in Loss-based Expenses (Exhibit II) 1.004

(3) Indicated Change Modified to Reflect the Change in Loss-based Expenses = (1) x (2) 1.030

RHODE ISLAND

EXHIBIT I

Determination of Indicated Loss Cost Level Change

© Copyright 2013 National Council on Compensation Insurance, Inc. All Rights Reserved.
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RHODE ISLAND

EXHIBIT I

Determination of Indicated Loss Cost Level Change

Section F - Distribution of Overall Loss Cost Level Change to Industry Groups

Industry Group Differentials (Appendix A-V):

Manufacturing 0.966
Contracting 0.999
Office & Clerical 0.977
Goods & Services 1.021
Miscellaneous 1.001

(1) (2) (3) = (1) x (2)
Final Overall Industry Final Loss Cost

Loss Cost Group Level Change
Industry Group Level Change Differential by Industry Group
Manufacturing 1.030 0.966 0.995 (-0.5%)
Contracting 1.030 0.999 1.029 (+2.9%)
Office & Clerical 1.030 0.977 1.006 (+0.6%)
Goods & Services 1.030 1.021 1.052 (+5.2%)
Miscellaneous 1.030 1.001 1.031 (+3.1%)
Overall 1.030 1.000 1.030 (+3.0%)

Applying these industry group differentials to the final overall loss cost level change produces the changes in loss cost 
level proposed for each group as shown:

© Copyright 2013 National Council on Compensation Insurance, Inc. All Rights Reserved.



Section A - Determination of Loss Adjustment Expense Provision

NCCI has computed the loss adjustment expense allowance on an accident year basis using data obtained 
from the NCCI Call for Loss Adjustment Expense. For this filing, NCCI proposes a 18.7% loss adjustment
expense allowance as a percentage of incurred losses. 

Accident Year Accident Year Accident Year
Accident Developed Developed Developed

Year LAE Ratio DCCE Ratio AOE Ratio

2008 18.4% 11.3% 7.1%

2009 19.4% 11.7% 7.7%

2010 19.3% 12.0% 7.3%

2011 19.5% 12.5% 7.0%

2012 20.3% 12.9% 7.4%

Countrywide selected: 19.9% 12.7% 7.2%

Rhode Island selected: 18.7% 11.5% 7.2%
(11.5% = 12.7% x 0.904)

Section B - Determination of Rhode Island DCCE Relativity

(1a) Rhode Island paid losses (in '000s) 156,384
(1b) Rhode Island paid DCCE (in '000s) 16,206
(1c) Ratio (1b)/(1a) 10.4%

(2a) Countrywide paid losses (in '000s) 68,276,797
(2b) Countrywide paid DCCE (in '000s) 7,882,729
(2c) Ratio (2b)/(2a) 11.5%

(3) Rhode Island DCCE relativity (1c)/(2c) 0.904              

Section C - Proposed Change in Rhode Island Loss Adjustment Expense Provision

(1) Current Rhode Island LAE Provision 18.2%
(2) Proposed Rhode Island LAE Provision 18.7%
(3) Proposed Change in LAE Provision 1.004              

= [1.0 + (2) ] / [ 1.0 + (1) ] - 1 0.4%

Notes
NAIC Annual Statement data is used in the above calculations. The countrywide figures exclude state funds.

RHODE ISLAND

EXHIBIT II

Workers Compensation Loss-based Expense Provision

© Copyright 2013 National Council on Compensation Insurance, Inc.  All Rights Reserved.



RHODE ISLAND

APPENDIX A-I

Determination of Policy Year On-level Factors

Section A - Factor Adjusting 2011 Policy Year Premium to Present Level

(1) (2) (3) (4) (5) (6) (7)
Premium 

Loss Cost Adj. Factor Off-balance Adjustment
Level Cumulative Product Present Index/ Adjustment Factor

Date Change Index Weight (2)x(3) Sum Column (4) Factor* (5)x(6)

NR 06/01/10 Base 1.000 0.424 0.424 1.137 0.985 1.120
NR 06/01/11 1.036 1.036 0.576 0.597
NR 07/01/12 1.053 1.091
NR 01/01/13 0.991 1.081
NR 08/01/13 1.074 1.161

1.021

Section B - Factor Adjusting 2011 Policy Year Indemnity Losses To Present Benefit Level

(1) (2) (3) (4) (5)

Benefit Adj. Factor
Level Cumulative Product Present Index/

Date Change Index Weight (2)x(3) Sum Column (4)

09/01/10 Base 1.000 0.271 0.271 1.015
09/01/11 1.001 1.001 0.281 0.281
01/01/12 1.022 1.023 0.395 0.404
09/01/12 1.002 1.025 0.053 0.054

1.010

Section C - Factor Adjusting 2011 Policy Year Medical Losses To Present Benefit Level

(1) (2) (3) (4) (5)

Benefit Adj. Factor
Level Cumulative Product Present Index/

Date Change Index Weight (2)x(3) Sum Column (4)

09/01/10 Base 1.000 0.271 0.271 1.000
09/01/11 1.000 1.000 0.281 0.281
01/01/12 1.000 1.000 0.395 0.395
09/01/12 1.000 1.000 0.053 0.053

1.000

NR New and renewal business.
* 0.985 = 0.979 / 0.994 = (Targeted Off-balance) / (Off-balance for Policy Year 2011)

© Copyright 2013 National Council on Compensation Insurance, Inc.  All Rights Reserved.



RHODE ISLAND

APPENDIX A-I

Determination of Policy Year On-level Factors

Section D - Factor Adjusting 2010 Policy Year Premium to Present Level

(1) (2) (3) (4) (5) (6) (7)
Premium 

Loss Cost Adj. Factor Off-balance Adjustment
Level Cumulative Product Present Index/ Adjustment Factor

Date Change Index Weight (2)x(3) Sum Column (4) Factor* (5)x(6)

NR 06/01/08 Base 1.000 0.424 0.424 1.156 0.990 1.144
NR 06/01/10 0.991 0.991 0.576 0.571
NR 06/01/11 1.036 1.027
NR 07/01/12 1.053 1.081
NR 01/01/13 0.991 1.071
NR 08/01/13 1.074 1.150

0.995

Section E - Factor Adjusting 2010 Policy Year Indemnity Losses To Present Benefit Level

(1) (2) (3) (4) (5)

Benefit Adj. Factor
Level Cumulative Product Present Index/

Date Change Index Weight (2)x(3) Sum Column (4)

09/01/09 Base 1.000 0.271 0.271 1.025
09/01/10 1.000 1.000 0.676 0.676
09/01/11 1.001 1.001 0.053 0.053
01/01/12 1.022 1.023
09/01/12 1.002 1.025

1.000

Section F - Factor Adjusting 2010 Policy Year Medical Losses To Present Benefit Level

(1) (2) (3) (4) (5)

Benefit Adj. Factor
Level Cumulative Product Present Index/

Date Change Index Weight (2)x(3) Sum Column (4)

09/01/09 Base 1.000 0.271 0.271 1.000
09/01/10 1.000 1.000 0.676 0.676
09/01/11 1.000 1.000 0.053 0.053
01/01/12 1.000 1.000
09/01/12 1.000 1.000

1.000

NR New and renewal business.
* 0.990 = 0.979 / 0.989 = (Targeted Off-balance) / (Off-balance for Policy Year 2010)

© Copyright 2013 National Council on Compensation Insurance, Inc.  All Rights Reserved.
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APPENDIX A-I

Determination of Policy Year On-level Factors

Section G - Factor Adjusting 2009 Policy Year Premium to Present Level

(1) (2) (3) (4) (5) (6) (7)
Premium 

Loss Cost Adj. Factor Off-balance Adjustment
Level Cumulative Product Present Index/ Adjustment Factor

Date Change Index Weight (2)x(3) Sum Column (4) Factor* (5)x(6)

NR 06/01/08 Base 1.000 1.000 1.000 1.150 0.990 1.139
NR 06/01/10 0.991 0.991
NR 06/01/11 1.036 1.027
NR 07/01/12 1.053 1.081
NR 01/01/13 0.991 1.071
NR 08/01/13 1.074 1.150

1.000

Section H - Factor Adjusting 2009 Policy Year Indemnity Losses To Present Benefit Level

(1) (2) (3) (4) (5)

Benefit Adj. Factor
Level Cumulative Product Present Index/

Date Change Index Weight (2)x(3) Sum Column (4)

09/01/08 Base 1.000 0.271 0.271 1.026
09/01/09 1.002 1.002 0.676 0.677
09/01/10 1.000 1.002 0.053 0.053
09/01/11 1.001 1.003
01/01/12 1.022 1.025
09/01/12 1.002 1.027

1.001

Section I - Factor Adjusting 2009 Policy Year Medical Losses To Present Benefit Level

(1) (2) (3) (4) (5)

Benefit Adj. Factor
Level Cumulative Product Present Index/

Date Change Index Weight (2)x(3) Sum Column (4)

09/01/08 Base 1.000 0.271 0.271 1.000
09/01/09 1.000 1.000 0.676 0.676
09/01/10 1.000 1.000 0.053 0.053
09/01/11 1.000 1.000
01/01/12 1.000 1.000
09/01/12 1.000 1.000

1.000

NR New and renewal business.
* 0.990 = 0.979 / 0.989 = (Targeted Off-balance) / (Off-balance for Policy Year 2009)

© Copyright 2013 National Council on Compensation Insurance, Inc.  All Rights Reserved.



Determination of Policy Year On-level Factors

Section J - Premium Adjustment to Average Expected Mod

(1) (2) (3) (4) (5) (6)= (5)/(4)
Average Average Average Mod Weighted Average Policy Year
Intrastate Interstate Combined Average Mod Adjustment

Rating Year Mod Mod Rated Risk Off-Balance Expected Factor

1997 0.934 0.923 0.930 0.933 0.979 1.049
1998 0.955 0.927 0.946 0.949 0.979 1.032
1999 1.041 0.978 1.019 1.018 0.979 0.962
2000 1.006 0.969 0.994 0.994 0.979 0.985
2001 1.010 0.998 1.006 1.006 0.979 0.973
2002 1.010 1.019 1.013 1.012 0.979 0.967
2003 1.018 1.005 1.013 1.012 0.979 0.967
2004 0.991 1.008 0.997 0.997 0.979 0.982
2005 0.976 1.017 0.991 0.992 0.979 0.987
2006 0.974 0.991 0.980 0.981 0.979 0.998
2007 0.985 0.991 0.987 0.988 0.979 0.991
2008 0.985 0.998 0.989 0.990 0.979 0.989
2009 0.995 0.975 0.988 0.989 0.979 0.990
2010 0.992 0.982 0.988 0.989 0.979 0.990
2011 0.999 0.986 0.994 0.994 0.979 0.985
2012 0.998 0.986 0.993 0.993 0.979 0.986

RHODE ISLAND

APPENDIX A-I
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Premium and Loss Summary Valued as of 12/31/2012

Policy Year 2011

(1) Standard Earned Premium $129,804,790
(2) Factor to Develop Premium to Ultimate 0.994
(3) Standard Earned Premium Developed to Ultimate = (1)x(2) $129,025,961

(4) Limited Indemnity Paid Losses $26,256,226
(5) Limited Indemnity Paid Development Factor to Ultimate 2.915
(6) Limited Indemnity Paid Losses Developed to Ultimate = (4)x(5) $76,536,899

(7) Limited Medical Paid Losses $23,565,470
(8) Limited Medical Paid Development Factor to Ultimate 1.633
(9) Limited Medical Paid Losses Developed to Ultimate = (7)x(8) $38,482,413

Policy Year 2010

(1) Standard Earned Premium $123,046,642
(2) Factor to Develop Premium to Ultimate 1.001
(3) Standard Earned Premium Developed to Ultimate = (1)x(2) $123,169,689

(4) Limited Indemnity Paid Losses $46,261,665
(5) Limited Indemnity Paid Development Factor to Ultimate 1.692
(6) Limited Indemnity Paid Losses Developed to Ultimate = (4)x(5) $78,274,737

(7) Limited Medical Paid Losses $31,817,493
(8) Limited Medical Paid Development Factor to Ultimate 1.264
(9) Limited Medical Paid Losses Developed to Ultimate = (7)x(8) $40,217,311

Policy Year 2009

(1) Standard Earned Premium $122,899,382
(2) Factor to Develop Premium to Ultimate 1.000
(3) Standard Earned Premium Developed to Ultimate = (1)x(2) $122,899,382

(4) Limited Indemnity Paid Losses $55,413,872
(5) Limited Indemnity Paid Development Factor to Ultimate 1.324
(6) Limited Indemnity Paid Losses Developed to Ultimate = (4)x(5) $73,367,967

(7) Limited Medical Paid Losses $32,730,998
(8) Limited Medical Paid Development Factor to Ultimate 1.161
(9) Limited Medical Paid Losses Developed to Ultimate = (7)x(8) $38,000,689

APPENDIX A-II

RHODE ISLAND

Determination of Premium and Losses Developed to an Ultimate Report
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Section A - Premium Development Factors

Policy Policy Policy Policy
Year 1st/2nd Year 2nd/3rd Year 3rd/4th Year 4th/5th

2008 0.984 2007 1.000 2006 1.000 2005 1.000
2009 0.993 2008 1.000 2007 1.000 2006 1.000
2010 1.002 2009 1.003 2008 1.001 2007 1.000

Average 0.993 Average 1.001 Average 1.000 Average 1.000

1st/5th 2nd/5th 3rd/5th 4th/5th
0.994 1.001 1.000 1.000

RHODE ISLAND

APPENDIX A-II

Summary of Premium Development Factors

Determination of Premium and Losses Developed to an Ultimate Report
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Section B - Limited Indemnity Paid Loss Development Factors

Policy Policy Policy Policy
Year 1st/2nd Year 2nd/3rd Year 3rd/4th Year 4th/5th

2006 1.695 2005 1.268 2004 1.096 2003 1.058
2007 1.694 2006 1.252 2005 1.101 2004 1.053
2008 1.757 2007 1.276 2006 1.102 2005 1.038
2009 1.720 2008 1.290 2007 1.114 2006 1.061
2010 1.754 2009 1.303 2008 1.128 2007 1.087

Average* 1.723 Average* 1.278 Average* 1.106 Average* 1.057
* Excludes the years with the lowest and highest factors.

Policy Policy Policy Policy
Year 5th/6th Year 6th/7th Year 7th/8th Year 8th/9th

2002 1.029 2001 1.029 2000 1.013 1999 1.011
2003 1.027 2002 1.021 2001 1.008 2000 1.004
2004 1.019 2003 1.024 2002 1.007 2001 1.007
2005 1.021 2004 1.029 2003 1.017 2002 1.008
2006 1.042 2005 1.019 2004 1.009 2003 1.008

Average* 1.026 Average* 1.025 Average* 1.010 Average* 1.008
* Excludes the years with the lowest and highest factors.

Policy Policy Policy Policy
Year 9th/10th Year 10th/11th Year 11th/12th Year 12th/13th

1998 1.010 1997 1.013 1996 1.005 1995 1.007
1999 0.999 1998 1.007 1997 1.011 1996 1.004
2000 1.002 1999 1.007 1998 1.001 1997 1.003
2001 1.004 2000 1.006 1999 1.009 1998 1.004
2002 1.003 2001 1.004 2000 1.005 1999 1.008

Average* 1.003 Average* 1.007 Average* 1.006 Average* 1.005
* Excludes the years with the lowest and highest factors.

Policy Policy Policy Policy
Year 13th/14th Year 14th/15th Year 15th/16th** Year 16th/17th**

1994 1.004 1993 1.005 1992 1.002 1991 1.002
1995 1.008 1994 1.004 1993 1.001 1992 1.004
1996 1.005 1995 1.001 1994 1.007 1993 1.001
1997 1.001 1996 1.005 1995 1.000 1994 1.003
1998 1.005 1997 1.003 1996 1.006 1995 1.000

Average* 1.005 Average* 1.004 Average* 1.003 Average* 1.002
* Excludes the years with the lowest and highest factors.

Policy Policy
Year 17th/18th** Year 18th/19th**

1990 1.002 1989 1.003
1991 1.003 1990 1.004
1992 1.001 1991 1.001
1993 1.001 1992 1.003
1994 1.006 1993 1.004

Average* 1.002 Average* 1.003
* Excludes the years with the lowest and highest factors.
** For Policy Years 1992 and prior, the development portion of the link ratio was adjusted by a factor of 0.5.
    No adjustment was made for Policy Years 1993 and subsequent.

Determination of Premium and Losses Developed to an Ultimate Report

RHODE ISLAND

APPENDIX A-II

© Copyright 2013 National Council on Compensation Insurance, Inc. All Rights Reserved.



Determination of Premium and Losses Developed to an Ultimate Report

RHODE ISLAND

APPENDIX A-II

Section C - Limited Medical Paid Loss Development Factors

Policy Policy Policy Policy
Year 1st/2nd Year 2nd/3rd Year 3rd/4th Year 4th/5th

2006 1.247 2005 1.091 2004 1.027 2003 1.017
2007 1.297 2006 1.073 2005 1.037 2004 1.010
2008 1.298 2007 1.091 2006 1.035 2005 1.019
2009 1.280 2008 1.084 2007 1.050 2006 1.028
2010 1.318 2009 1.101 2008 1.039 2007 1.014

Average* 1.292 Average* 1.089 Average* 1.037 Average* 1.017
* Excludes the years with the lowest and highest factors.

Policy Policy Policy Policy
Year 5th/6th Year 6th/7th Year 7th/8th Year 8th/9th

2002 1.010 2001 1.004 2000 1.017 1999 1.009
2003 1.015 2002 1.006 2001 1.007 2000 1.007
2004 0.998 2003 1.006 2002 1.005 2001 1.007
2005 1.017 2004 1.000 2003 1.003 2002 1.005
2006 1.013 2005 1.010 2004 1.002 2003 1.001

Average* 1.013 Average* 1.005 Average* 1.005 Average* 1.006
* Excludes the years with the lowest and highest factors.

Policy Policy Policy Policy
Year 9th/10th Year 10th/11th Year 11th/12th Year 12th/13th

1998 1.002 1997 1.006 1996 1.000 1995 1.002
1999 0.998 1998 1.004 1997 1.003 1996 1.000
2000 1.001 1999 1.002 1998 1.003 1997 1.004
2001 1.005 2000 1.006 1999 1.008 1998 1.002
2002 1.006 2001 1.003 2000 1.018 1999 1.005

Average* 1.003 Average* 1.004 Average* 1.005 Average* 1.003
* Excludes the years with the lowest and highest factors.

Policy Policy Policy Policy
Year 13th/14th Year 14th/15th Year 15th/16th Year 16th/17th

1994 1.003 1993 1.005 1992 1.002 1991 1.001
1995 1.008 1994 1.003 1993 1.002 1992 1.002
1996 1.001 1995 1.006 1994 1.003 1993 1.004
1997 1.003 1996 1.002 1995 1.004 1994 1.003
1998 1.001 1997 1.002 1996 1.001 1995 1.004

Average* 1.002 Average* 1.003 Average* 1.002 Average* 1.003
* Excludes the years with the lowest and highest factors.

Policy Policy
Year 17th/18th Year 18th/19th

1990 1.001 1989 1.003
1991 1.004 1990 1.002
1992 1.001 1991 1.001
1993 1.006 1992 1.001
1994 1.005 1993 1.003

Average* 1.003 Average* 1.002
* Excludes the years with the lowest and highest factors.

© Copyright 2013 National Council on Compensation Insurance, Inc. All Rights Reserved.



Section D - Determination of Policy Year Loss Development Factors (19th-to-Ultimate Report)

(1) (2) (3) (4) (5) (6) (7)
Factor to Indicated

Policy Adjust Losses 19th-to-Ult Development
Year 19th Report 20th Report Previous Current for Prior Policy Years for Policy Year

1985 99,181,358 99,646,049 630,586,643 630,204,695 0.661 0.999
1986 125,687,696 126,336,934 721,066,898 720,792,023 0.545 1.001
1987 146,804,574 147,122,331 874,425,984 876,324,865 0.532 1.026
1988 154,789,371 154,601,219 1,030,466,056 1,029,990,339 0.559 0.993
1989 176,705,579 177,303,328 1,184,591,558 1,185,617,205 0.528 1.014
1990 112,503,976 112,790,727 1,298,012,630 1,298,407,655 0.899 1.006
1991 85,575,382 85,672,605 1,409,971,364 1,411,320,669 1.239 1.014
1992 48,966,747 49,116,401 1,496,937,389 1,498,563,425 2.215 1.018

Selected Indemnity 19th-to-Ultimate Loss Development Factor* 1.005

* The development portion of the tail factor was adjusted by a factor of 0.5

(8) (9) (10) (11) (12) (13) (14)
Factor to Indicated

Policy Adjust Losses 19th-to-Ult Development
Year 19th Report 20th Report Previous Current for Prior Policy Years for Policy Year

1985 26,394,325 26,676,091 192,526,656 193,065,376 0.671 1.041
1986 31,620,463 31,670,926 216,546,253 215,725,244 0.583 0.957
1987 36,236,507 36,343,911 247,396,170 248,426,087 0.554 1.054
1988 40,060,454 40,473,027 287,528,109 288,304,226 0.550 1.046
1989 46,187,274 45,985,799 328,777,253 331,652,954 0.516 1.116
1990 33,727,324 33,705,992 358,959,623 359,252,356 0.754 1.011
1991 30,866,077 31,077,089 392,573,156 395,172,097 0.884 1.102
1992 20,595,271 20,585,164 426,208,322 426,744,401 1.391 1.018

Selected Medical 19th-to-Ultimate Loss Development Factor 1.043

(7) = 1 + [ (3)-(2) + ((5)-(4)) / (6) ] / (2)
(14) = 1 + [ (10)-(9) + ((12)-(11)) / (13) ] / (9)
Columns (4) and (11) are valued as of the date at which the given policy year is at a 19th report.
Columns (5) and (12) are valued as of the date at which the given policy year is at a 20th report.

Losses for Policy Year Losses for All Prior Policy Years

Determination of Premium and Losses Developed to an Ultimate Report

APPENDIX A-II

RHODE ISLAND

Medical Paid+Case Data for Matching Companies

Indemnity Paid+Case Data for Matching Companies

Losses for Policy Year Losses for All Prior Policy Years
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Section E - Derivation of Policy Year Limited 19th-to-Ultimate Loss Development Factors

Indemnity Paid-to- Medical Paid-to-
Policy Paid + Case Ratio Paid + Case Ratio
Year 19th Report * 19th Report

1989 0.972 0.951
1990 0.988 0.982
1991 0.985 0.984
1992 0.992 0.990
1993 0.989 0.971

Average 0.985 0.976

* Policy Years 1992 and prior were adjusted to reflect the 1992 reform.
Indemnity Medical

(1) Paid+Case 19th-to-Ultimate Loss Development Factor (Section D) 1.005 1.043
(2) Factor to Adjust 19th-to-Ultimate Development Factor to a Limited Basis 0.380 0.380
(3) Limited Paid+Case 19th-to-Ultimate Loss Development Factor = [(1)-1]x(2)+1 1.002 1.016
(4) Limited Paid-to-Paid+Case Ratio (Section E) 0.985 0.976
(5) Limited Paid 19th-to-Ultimate Loss Development Factor = (3) / (4) 1.017 1.041

Section F - Summary of Limited Paid Loss Development Factors

(1) (2) (3) (4)
Indemnity Paid Loss Development Medical Paid Loss Development

Report to Next Report to Ultimate Report to Next Report to Ultimate
1st 1.723 2.915 1st 1.292 1.633

2nd 1.278 1.692 2nd 1.089 1.264
3rd 1.106 1.324 3rd 1.037 1.161
4th 1.057 1.197 4th 1.017 1.120
5th 1.026 1.132 5th 1.013 1.101
6th 1.025 1.103 6th 1.005 1.087
7th 1.010 1.076 7th 1.005 1.082
8th 1.008 1.065 8th 1.006 1.077
9th 1.003 1.057 9th 1.003 1.071

10th 1.007 1.054 10th 1.004 1.068
11th 1.006 1.047 11th 1.005 1.064
12th 1.005 1.041 12th 1.003 1.059
13th 1.005 1.036 13th 1.002 1.056
14th 1.004 1.031 14th 1.003 1.054
15th 1.003 1.027 15th 1.002 1.051
16th 1.002 1.024 16th 1.003 1.049
17th 1.002 1.022 17th 1.003 1.046
18th 1.003 1.020 18th 1.002 1.043
19th 1.017 Section E 19th 1.041 Section E

(2) = Cumulative upward product of column (1).
(4) = Cumulative upward product of column (3).

RHODE ISLAND

APPENDIX A-II

Determination of Premium and Losses Developed to an Ultimate Report
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Section G - Factor to Adjust Limited Losses to an Unlimited Basis

(1) Threshold at the Midpoint of the Loss Cost Effective Period* 3,408,387
(2) Statewide Excess Ratio for (1) 0.043
(3) Market Share for Carriers Missing from Large Loss and Catastrophe Call 0.000
(4) Factor to Adjust Limited Losses to an Unlimited Basis = 1.0 / {1.0 - [(2) x (1.0 - (3))]} 1.045

Section H - Policy Year Large Loss Limits

Policy Year
Experience Detrended

Year Limit
2011 3,058,025
2010 3,003,924
2009 2,927,032
2008 2,879,979
2007 2,824,586
2006 2,744,009
2005 2,645,597
2004 2,551,622
2003 2,473,384
2002 2,374,504
2001 2,283,730
2000 2,212,917
1999 2,131,992
1998 2,055,896
1997 1,968,512
1996 1,868,754
1995 1,794,007
1994 1,735,783
1993 1,687,620

* July 25, 2015 is the midpoint of the effective period for which the revised loss costs are being proposed.

APPENDIX A-II

RHODE ISLAND

 Determination of Premium and Losses Developed to an Ultimate Report
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Section A - Summary of Policy Year Data

(1) (2) (3) (4) (5) (6)

Lost-Time
Policy Claim Avg Cost Loss Avg Cost Loss
Year Frequency* Per Case*^ Ratio^ Per Case*^ Ratio^

1997 38.286 15,279 0.585 7,044 0.270
1998 36.337 15,668 0.569 6,836 0.248
1999 37.370 14,652 0.547 7,097 0.265
2000 35.929 15,457 0.555 6,966 0.250
2001 34.540 16,089 0.556 7,436 0.257
2002 34.416 14,565 0.502 7,314 0.252
2003 33.493 15,449 0.517 7,863 0.263
2004 31.850 15,295 0.487 8,012 0.255
2005 31.248 15,576 0.487 8,437 0.264
2006 29.679 16,802 0.499 8,643 0.257
2007 28.696 18,451 0.530 9,003 0.258
2008 26.713 20,567 0.549 9,906 0.265
2009 27.446 19,594 0.538 9,893 0.271
2010 29.277 19,434 0.569 9,746 0.285
2011 27.413 19,609 0.538 9,705 0.266

* Figures have been adjusted to the current wage level.
^ Based on paid losses.

Section B - Summary of Annual Trend Factors
Indemnity Medical

(1) Current Approved Annual Loss Ratio Trend Factor 1.000 1.005

(2) Policy Year Loss Ratio Trends
8-point Exponential Trend 1.021 1.010
Statistical Trend 1.010 1.011

(3) Selected Annual Loss Ratio Trend Factor 1.000 1.005

(4) Length of Trend Period from Midpoint of Policy Year to Midpoint of Effective Period:

Years
Policy Year 2009 5.617
Policy Year 2010 4.617
Policy Year 2011 3.617

(5) Trend Factor Applied to Experience Year = (3) ^ (4) Indemnity Medical

Policy Year 2009 1.000 1.028
Policy Year 2010 1.000 1.023
Policy Year 2011 1.000 1.018

Indemnity Medical

RHODE ISLAND

APPENDIX A-III

Policy Year Trend Factors
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NCCI maintains several data reporting initiatives and programs to assist carriers to report data and to ensure that the data that 
is reported to NCCI is complete, accurate, and reported in a timely fashion.  Occasionally, a particular carrier's data submission 
is not available for use in an NCCI filing either because the data was not reported prior to the filing, had quality issues, or NCCI 
determined that the data that was reported should not be included in the filing based on NCCI's actuarial judgment. All carriers 
writing at least one-tenth of one percent of the Rhode Island workers compensation written premium volume and whose
data is not included in this filing are listed below. The listing is separated by year used in the filing's experience period.

RHODE ISLAND

APPENDIX A-IV

Carriers Not Included in Policy Year Experience

Policy Year 2011

None

Policy Year 2010

None

Policy Year 2009

None

© Copyright 2013 National Council on Compensation Insurance, Inc. All Rights Reserved.
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A.  

Current Proposed Change

1) State Average Weekly Wage (SAWW) $864.81 1 $883.63 2 2.2%

Employee operated vehicle 3 $67,500 $69,000 2.2%
Leased or rented vehicle4 $45,000 $46,000 2.2%

$3,500 $3,500 0.0%

$3,500 $3,500 0.0%

$850 $900 5.9%

Maximum surcharge per aircraft 8 $1,000 $1,000 0.0%
Per passenger seat 9 $100 $100 0.0%

1     State Average Weekly Wage.  Effective September 1, 2012.
2     State Average Weekly Wage.  Effective September 1, 2013.
3     Underlying formula is: SAWW x 52 x 1.5 (Rounded to the nearest $100), Item B-1422.

 4     Underlying formula is: SAWW x 52 (Rounded to the nearest $100), Item B-1422.
5     Underlying formula is: SAWW x 4  (Rounded to the nearest $100), Item B-1422.
6     Underlying formula is: SAWW x 4  (Rounded to the nearest $100), Item B-1420
7     Underlying formula is: SAWW (Rounded to the nearest $50), Item B-1420.
8     Amount is capped at $1000.
9    Amount is capped at $100.

B.   Loss Elimination Ratios (LERs) continue to be determined using the standard methodology described in the literature 
      (e.g. Gillam,W.R.; and Snader, R.H., "Fundamentals of Individual Risk Rating," 1992, and  Rollins, J.; and Washburn,M.J.,
      "A Quantification of Snader's Deductible Safety Factor," 1994). The updated values reflect the experience, trend and 
      development consistent with the ELPPFs filed in Item R-1406.

APPENDIX B-II
RHODE ISLAND

2) Basis of premium applicable in accordance with the Basic Manual  footnote 
instructions for Code 7370 -- "Taxicab Co.":

Current and Proposed Miscellaneous Values are calculated based on formulas, dependent on the State Average Weekly 
Wage (SAWW).  

4) Maximum Payroll applicable in accordance with  Basic Manual Rule 2-E-1 -- 
"Executive Officers" 6

5) Minimum Payroll applicable in accordance with Basic Manual Rule 2-E-1 -- 
"Executive Officers" 7

6) Per Passenger Seat Surcharge - In accordance with the Basic Manual footnote 
instructions for classification Code 7421, the surcharge is:

Determination of Rating Values on Miscellaneous Values Page

3) Maximum Payroll applicable in accordance with the Basic Manual  footnote 
instructions for Code 9178 -- "Athletic Sports or Park:  Non-Contact Sports", and Code 
9179 -- "Athletic Sports or Park:  Contact Sports" 5

© Copyright 2013 National Council on Compensation Insurance, Inc.  All Rights Reserved.



RHODE ISLAND
APPENDIX B-III

           DERIVATION OF PROPOSED ADVISORY LOSS COST - CODE 8810

                As previously explained in Appendix B-I, the indicated pure premiums are developed by adjusting the limited losses by a set of 
conversion factors.  The converted losses are then summarized into indemnity and medical and then divided by payroll (in hundreds).  
The derivation of the indicated pure premium for the above captioned classification follows:

     LIMITED LOSSES (Workers Compensation Statistical Plan)

Permanent Permanent Temporary Temporary
Fatal Fatal Permanent Partial Partial Total Total Medical Medical

Policy Period Likely Not-Likely Total Likely Not-Likely Likely Not-Likely Likely Not-Likely
01/01/06 - 12/31/06 0 0 0 1,102,794 1,552,824 704,435 551,824 596,515 1,206,386
01/01/07 - 12/31/07 0 0 0 1,042,805 971,035 273,700 1,284,726 596,887 1,485,123
01/01/08 - 12/31/08 0 0 0 1,450,589 1,898,339 328,927 529,446 641,064 1,569,434
01/01/09 - 12/31/09 0 0 0 409,197 1,391,234 241,130 1,020,290 320,580 1,445,372
01/01/10 - 12/31/10 0 0 0 547,185 486,190 194,267 1,426,834 591,870 1,999,536

     PRIMARY PARTIAL CONVERSION FACTORS (Appendix B-I, Section A-1)

Permanent Permanent Temporary Temporary
Fatal Fatal Permanent Partial Partial Total Total Medical Medical

Policy Period Likely Not-Likely Total Likely Not-Likely Likely Not-Likely Likely Not-Likely
01/01/06 - 12/31/06 1.110 1.039 1.109 1.129 1.058 1.110 1.039 1.233 1.059
01/01/07 - 12/31/07 1.140 1.045 1.140 1.166 1.069 1.140 1.045 1.253 1.050
01/01/08 - 12/31/08 1.183 1.075 1.183 1.212 1.101 1.183 1.075 1.254 1.046
01/01/09 - 12/31/09 1.329 1.132 1.330 1.365 1.162 1.329 1.132 1.259 1.034
01/01/10 - 12/31/10 1.950 1.416 1.952 2.007 1.457 1.950 1.416 1.354 1.020

     EXPECTED EXCESS PROVISION AND REDISTRIBUTION  (Appendix B-I, Section A-2)

After the application of the primary conversion factors, the limited losses are brought to an expected unlimited 
level through the application of a hazard group-specific excess loss factor. The factor is shown below:

HAZARD GROUP: C
Excess Factor 1.156

As the excess loss factor is on a combined (indemnity and medical) basis, the following portion of the indemnity 
expected excess losses are redistributed to medical in order to more accurately allocate expected excess losses:

Redistribution % 40%

© Copyright 2013 National Council on Compensation Insurance, Inc.  All Rights Reserved.



RHODE ISLAND
APPENDIX B-III

           DERIVATION OF PROPOSED ADVISORY LOSS COST - CODE 8810

    EXPECTED UNLIMITED LOSSES (Limited Losses x Primary Conversion Factors, then adjusted for Excess Provision and Redistribution)

Permanent Permanent Temporary Temporary
Fatal Fatal Permanent Partial Partial Total Total Medical Medical

Policy Period Likely Not-Likely Total Likely Not-Likely Likely Not-Likely Likely Not-Likely
01/01/06 - 12/31/06 0 0 0 1,361,725 1,796,839 855,195 627,072 977,002 1,615,544
01/01/07 - 12/31/07 0 0 0 1,329,851 1,135,308 341,257 1,468,345 960,157 1,951,641
01/01/08 - 12/31/08 0 0 0 1,922,863 2,285,927 425,585 622,488 1,063,588 2,064,142
01/01/09 - 12/31/09 0 0 0 610,895 1,768,103 350,492 1,263,197 521,560 1,901,073
01/01/10 - 12/31/10 0 0 0 1,201,110 774,759 414,319 2,209,723 1,018,825 2,528,530

     SECONDARY CONVERSION FACTORS (Appendix B-I, Section A-3)

INDUSTRY GROUP:
Policy Period Office and Clerical

01/01/06 - 12/31/06 1.158
01/01/07 - 12/31/07 1.111
01/01/08 - 12/31/08 1.104
01/01/09 - 12/31/09 1.145
01/01/10 - 12/31/10 1.172

     PAYROLL, FINAL CONVERTED LOSSES (Expected Unlimited Losses x Secondary Conversion Factors)

Indemnity Indemnity Medical Medical Total Total
Policy Period Payroll Likely Not-Likely Likely Not-Likely Indemnity Medical Total

01/01/06 - 12/31/06 4,155,284,028 2,567,193 2,806,889 1,131,368 1,870,800 5,374,082 3,002,168 8,376,250
01/01/07 - 12/31/07 4,515,975,985 1,856,601 2,892,658 1,066,734 2,168,273 4,749,259 3,235,007 7,984,266
01/01/08 - 12/31/08 4,606,342,439 2,592,687 3,210,890 1,174,201 2,278,813 5,803,577 3,453,014 9,256,591
01/01/09 - 12/31/09 4,532,117,900 1,100,788 3,470,839 597,186 2,176,729 4,571,627 2,773,915 7,345,542
01/01/10 - 12/31/10 4,801,408,565 1,893,283 3,497,813 1,194,063 2,963,437 5,391,096 4,157,500 9,548,596

Total 22,611,128,917 10,010,552 15,879,089 5,163,552 11,458,052 25,889,641 16,621,604 42,511,245
INDICATED PURE PREMIUM 0.114 0.074 0.19

              The present on rate level pure premiums are developed by adjusting the pure premiums underlying the current
loss cost by the conversion factors calculated in Appendix B-I.  The derivation of the present on rate level pure premiums for
the above captioned classification follows:

Indemnity Medical Total
Pure Premiums Underlying Current Loss Cost 0.132 0.078 0.21
Conversion Factors (App. B-I, section B) 0.994 0.993 xxx
PURE PREMIUMS PRESENT ON RATE LEVEL
(Underlying Pure Premiums) x (Conversion Factor) 0.131 0.077 0.21

© Copyright 2013 National Council on Compensation Insurance, Inc.  All Rights Reserved.



RHODE ISLAND
APPENDIX B-III

DERIVATION OF PROPOSED ADVISORY LOSS COST - CODE 8810
Industry Group - Office and Clerical.  Hazard Group - C.

    The loss cost for the above captioned classification is then derived as shown in the following exhibit:

Indemnity Medical Total

1. Indicated Pure Premium 0.114 0.074 0.19

2. Pure Premium Indicated by National Relativity 0.106 0.075 0.18

3. Pure Premium Present on Rate Level 0.131 0.077 0.21

4. State Credibilities 100% 100% xxx

5. National Credibilities 0% 0% xxx

6. Residual Credibilities = 100% - (4) - (5) 0% 0% xxx

7. Derived by Formula Pure Premiums
= (1) x (4) + (2) x (5) + (3) x (6) 0.114 0.074 0.19

8. Test Correction Factor 1.0338 1.0338 xxx

9. Underlying Pure Premiums = (7) x (8) * 0.123 0.077 0.20

10. Ratio of Manual to Standard Premium 1.070

11. Loss Cost = (9) x (10) 0.21

12. Loss Cost Within Swing Limits 0.21

Current Loss Cost x Swing Limits
a) Lower bound = 0.22 x 0.860 = 0.19
b) Upper bound = 0.22 x 1.160 = 0.25

13. Pure Premiums Underlying Proposed Loss Cost* 0.123 0.077 0.20
 = ((13TOT) / (9TOT)) x (9) , (13TOT) = (12) / (10)

14. Disease, Catastrophe and/or Miscellaneous Loadings 0.00

15. Final Loaded Loss Cost 0.21

* Indemnity pure premium is adjusted for the rounded total pure premium:
Indemnity Pure Premium = Total Pure Premium - Medical Pure Premium

© Copyright 2013 National Council on Compensation Insurance, Inc.  All Rights Reserved.
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RHODE ISLAND
APPENDIX B-IV

           DERIVATION OF PROPOSED ADVISORY LOSS COST - CODE 6824

                The indicated pure premiums are developed by adjusting the limited losses by a set of conversion factors.  The converted losses are 
then summarized into indemnity and medical and then divided by payroll (in hundreds).  The derivation of the indicated pure premium for the 
above captioned classification follows:

     STATE ACT - LIMITED LOSSES (Workers Compensation Statistical Plan)

Permanent Permanent Temporary Temporary
Fatal Fatal Permanent Partial Partial Total Total Medical Medical

Policy Period Likely Not-Likely Total Likely Not-Likely Likely Not-Likely Likely Not-Likely
01/01/06 - 12/31/06 0 0 0 1,000 0 0 34,105 0 25,156
01/01/07 - 12/31/07 0 0 0 0 47,615 0 72,121 0 99,758
01/01/08 - 12/31/08 0 0 0 0 0 0 10,453 0 34,801
01/01/09 - 12/31/09 0 0 0 0 0 0 27,321 0 57,779
01/01/10 - 12/31/10 0 0 0 0 154,168 33,623 76,504 19,979 166,853

     FEDERAL ACT - LIMITED LOSSES (Workers Compensation Statistical Plan)

Permanent Permanent Temporary Temporary
Fatal Fatal Permanent Partial Partial Total Total Medical Medical

Policy Period Likely Not-Likely Total Likely Not-Likely Likely Not-Likely Likely Not-Likely
01/01/06 - 12/31/06 0 0 0 0 0 0 0 0 0
01/01/07 - 12/31/07 0 0 0 0 0 0 0 0 0
01/01/08 - 12/31/08 0 0 0 0 0 0 0 0 0
01/01/09 - 12/31/09 0 0 0 0 0 0 0 0 0
01/01/10 - 12/31/10 0 0 0 0 0 0 0 0 215

     STATE ACT - PRIMARY PARTIAL CONVERSION FACTORS (Appendix B-IV, Section A-1)

Permanent Permanent Temporary Temporary
Fatal Fatal Permanent Partial Partial Total Total Medical Medical

Policy Period Likely Not-Likely Total Likely Not-Likely Likely Not-Likely Likely Not-Likely
01/01/06 - 12/31/06 1.155 1.034 1.154 1.175 1.052 1.155 1.034 1.334 1.074
01/01/07 - 12/31/07 1.208 1.056 1.208 1.235 1.080 1.208 1.056 1.373 1.070
01/01/08 - 12/31/08 1.326 1.129 1.326 1.359 1.157 1.326 1.129 1.434 1.075
01/01/09 - 12/31/09 1.593 1.280 1.594 1.635 1.314 1.593 1.280 1.525 1.095
01/01/10 - 12/31/10 2.976 1.745 2.979 3.061 1.795 2.976 1.745 1.818 1.160

     FEDERAL ACT - PRIMARY PARTIAL CONVERSION FACTORS (Appendix B-IV, Section A-1)

Permanent Permanent Temporary Temporary
Fatal Fatal Permanent Partial Partial Total Total Medical Medical

Policy Period Likely Not-Likely Total Likely Not-Likely Likely Not-Likely Likely Not-Likely
01/01/06 - 12/31/06 1.181 1.058 1.162 1.138 1.019 1.162 1.040 1.334 1.074
01/01/07 - 12/31/07 1.233 1.077 1.218 1.196 1.045 1.218 1.064 1.373 1.070
01/01/08 - 12/31/08 1.344 1.145 1.333 1.316 1.121 1.333 1.135 1.434 1.075
01/01/09 - 12/31/09 1.604 1.289 1.598 1.583 1.272 1.598 1.283 1.525 1.095
01/01/10 - 12/31/10 2.990 1.754 2.982 2.964 1.738 2.982 1.748 1.818 1.160
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RHODE ISLAND
APPENDIX B-IV

           DERIVATION OF PROPOSED ADVISORY LOSS COST - CODE 6824

     EXPECTED EXCESS PROVISION AND REDISTRIBUTION  (Appendix B-IV, Section A-2)

After the application of the primary conversion factors, the limited losses are brought to an expected unlimited 
level through the application of a hazard group-specific excess loss factor. The factor is shown below:

HAZARD GROUP: F
Excess Factor 1.283

As the excess loss factor is on a combined (indemnity and medical) basis, the following portion of the indemnity 
expected excess losses are redistributed to medical in order to more accurately allocate expected excess losses:

Redistribution % 40%

     STATE ACT - EXPECTED UNLIM LOSSES (Lim Losses x Primary Conv Factors, then adjusted for Excess Provision and Redistribution)

Permanent Permanent Temporary Temporary
Fatal Fatal Permanent Partial Partial Total Total Medical Medical

Policy Period Likely Not-Likely Total Likely Not-Likely Likely Not-Likely Likely Not-Likely
01/01/06 - 12/31/06 0 0 0 1,508 0 0 41,258 0 38,667
01/01/07 - 12/31/07 0 0 0 0 60,164 0 89,103 0 151,430
01/01/08 - 12/31/08 0 0 0 0 0 0 13,807 0 49,345
01/01/09 - 12/31/09 0 0 0 0 0 0 40,914 0 85,150
01/01/10 - 12/31/10 0 0 0 0 323,762 117,067 156,187 57,947 294,849

     FEDERAL ACT - EXPECTED UNLIM LOSSES (Lim Losses x Primary Conv Factors, then adjusted for Excess Provision and Redistribution)

Permanent Permanent Temporary Temporary
Fatal Fatal Permanent Partial Partial Total Total Medical Medical

Policy Period Likely Not-Likely Total Likely Not-Likely Likely Not-Likely Likely Not-Likely
01/01/06 - 12/31/06 0 0 0 0 0 0 0 0 0
01/01/07 - 12/31/07 0 0 0 0 0 0 0 0 0
01/01/08 - 12/31/08 0 0 0 0 0 0 0 0 0
01/01/09 - 12/31/09 0 0 0 0 0 0 0 0 0
01/01/10 - 12/31/10 0 0 0 0 0 0 0 0 320

     STATE ACT - SECONDARY CONVERSION FACTORS (Appendix B-IV, Section A-3)

INDUSTRY GROUP:
Policy Period F-Class

01/01/06 - 12/31/06 1.187
01/01/07 - 12/31/07 1.187
01/01/08 - 12/31/08 1.187
01/01/09 - 12/31/09 1.187
01/01/10 - 12/31/10 1.187

     FEDERAL ACT - SECONDARY CONVERSION FACTORS (Appendix B-IV, Section A-3)

INDUSTRY GROUP:
Policy Period F-Class

01/01/06 - 12/31/06 1.187
01/01/07 - 12/31/07 1.260
01/01/08 - 12/31/08 1.250
01/01/09 - 12/31/09 1.282
01/01/10 - 12/31/10 1.187
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RHODE ISLAND
APPENDIX B-IV

           DERIVATION OF PROPOSED ADVISORY LOSS COST - CODE 6824

     TOTAL - PAYROLL, FINAL CONVERTED LOSSES

Indemnity Indemnity Medical Medical Total Total
Policy Period Payroll Likely Not-Likely Likely Not-Likely Indemnity Medical Total

01/01/06 - 12/31/06 4,310,984 1,790 48,973 0 45,898 50,763 45,898 96,661
01/01/07 - 12/31/07 3,737,550 0 177,180 0 179,747 177,180 179,747 356,927
01/01/08 - 12/31/08 4,214,237 0 16,389 0 58,573 16,389 58,573 74,962
01/01/09 - 12/31/09 4,052,991 0 48,565 0 101,073 48,565 101,073 149,638
01/01/10 - 12/31/10 3,858,542 138,959 569,699 68,783 350,366 708,658 419,149 1,127,807

Total 20,174,304 140,749 860,806 68,783 735,657 1,001,555 804,440 1,805,995
INDICATED PURE PREMIUM 4.965 3.987 8.95

              The present on rate level pure premiums are developed by adjusting the pure premiums underlying the current
loss cost by the conversion factors.  The derivation of the present on rate level pure premiums for the above captioned 
classification follows:

Indemnity Medical Total
Pure Premiums Underlying Current Loss Cost 3.637 4.223 7.86
Conversion Factors (Section B) 1.001 1.010 xxx
PURE PREMIUMS PRESENT ON RATE LEVEL
(Underlying Pure Premiums) x (Conversion Factor) 3.641 4.265 7.91
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RHODE ISLAND
APPENDIX B-IV

DERIVATION OF PROPOSED ADVISORY LOSS COST - CODE 6824
Industry Group - F-Class.  Hazard Group - F.

    The loss cost for the above captioned classification is then derived as shown in the following exhibit:

Indemnity Medical Total

1. Indicated Pure Premium 4.965 3.987 8.95

2. Pure Premium Indicated by National Relativity 3.491 4.566 8.06

3. Pure Premium Present on Rate Level 3.641 4.265 7.91

4. State Credibilities 17% 26% xxx

5. National Credibilities 41% 37% xxx

6. Residual Credibilities = 100% - (4) - (5) 42% 37% xxx

7. Derived by Formula Pure Premiums
= (1) x (4) + (2) x (5) + (3) x (6) 3.805 4.304 8.11

8. Test Correction Factor 1.0000 1.0000 xxx

9. Underlying Pure Premiums = (7) x (8) * 3.806 4.304 8.11

10. Ratio of Manual to Standard Premium 1.064

11. Loss Cost = (9) x (10) 8.63

12. Loss Cost Within Swing Limits 8.63

Current Loss Cost x Swing Limits
a) Lower bound = 8.20 x 0.850 = 6.97
b) Upper bound = 8.20 x 1.150 = 9.43

13. Pure Premiums Underlying Proposed Loss Cost* 3.806 4.304 8.11
 = ((13TOT) / (9TOT)) x (9) , (13TOT) = (12) / (10)

14. Disease, Catastrophe and/or Miscellaneous Loadings 0.00

15. Final Loaded Loss Cost 8.63

* Indemnity pure premium is adjusted for the rounded total pure premium:
Indemnity Pure Premium = Total Pure Premium - Medical Pure Premium
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Type of Injury Percentage of Losses * Effect (%)

Fatal 1.2% 0.2

Permanent Total 0.3% 0.2

Permanent Partial 45.9% 0.1

Temporary Total 18.0% 0.2

Total Indemnity 65.4% 0.1 **

Medical 34.6% 0.0

Total 100.0% 0.1 **

*   Projections within indemnity are based on the 24-month period ending 12/31/2009
    on the 9/1/2012 law level and developed to an ultimate basis by type of injury.
    The indemnity/medical split is based on Policy Years 2009, 2010, and 2011 financial
    call data projected to 9/1/2013.

**  Weighted average.

Weekly Benefit, Effective September 1, 2013

RHODE ISLAND

APPENDIX C-I

Impact By Type of Injury Due to the Increase in the Maximum
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Type of Injury Percentage of Losses* Effect (%)

Fatal 2.5%   + 0.6

Permanent Total 3.5%   + 0.4

Permanent Partial 35.9%   + 0.2

Temporary Total 11.7%   + 0.4

Total Indemnity 53.6%   + 0.3 **

Medical 46.4% 0.0

Total 100.0%   + 0.2 **

*    Nationwide losses under Longshore and Harbor Workers' Act for the three-year
     policy period ending 12/31/2009 on the 10/1/2011 law level and developed to an
     ultimate report by type of injury.

**  Weighted average.

RHODE ISLAND

APPENDIX C-II

LONGSHORE AND HARBOR WORKERS' COMPENSATION ACT LAW MEMO

Impact By Type of Injury Due to the Increase in the Minimum
and Maximum Weekly Benefit, Effective October 1, 2012
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1) Estimated Total Expense Needed for 2013* 123,000,000

2) Compensation Payments Reported (on indemnity only) in 2012* 813,155,807

3) Assessment Rate on Indemnity Losses  (1) / (2) 15.1%

4) Indemnity Losses (Combination of 1st through 3rd reports) # 63,433,587

5) Medical Losses (Combination of 1st through 3rd reports) # 54,926,607

6) Total Losses  (4) + (5) 118,360,194

7) Assessment Rate on Total Losses  { (3) x (4) }  /  (6) 8.1%

* Source:   U.S. Department of Labor
# Source:   NCCI Workers Compensation Statistical Plan data

RHODE ISLAND

APPENDIX C-III

U.S. Longshore and Harbor Workers' Compensation Act Assessment

Breakdown of Losses Under the Longshore and Harbor Workers Act

The F-class and Program II, Option II maritime class voluntary loss costs
include the following provision for the federal assessment:
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